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TO AMEMBASSY VALLETTA PRIORITY 

UNCLAS STATE 081052 

E.O. 1I652:N/A 
TAGS:ETRD, US, MT 
SUBJECT:PHOENIX CLAIM 

EMBASSY IS REQUESTED TO SHOW DRAFTS OF PROPOSED RELEASES 
TO GOVERNMENT OF MALTA. PLEASE BE ADVISED THAT EXIMBANK, 
LAWRENCE AND LEESONA ARE WILLING TO SIGN SUCH RELEASES. IF 
GOVERNMENT OE MALTA HAS NO OBJECTION TO THEM, RELEASES 
WOULD BE PREPARED IN EINAL FORM AND EXECUTED BY ALL PARTIES 
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CONCERNED. EMBASSY WOULD THEN BE REQUESTED TO EXCHANGE 
THEM FOR CHECK. ANY EMBASSY COMMENTS WOULD BE APPRECIATED. 
TEXTS OF PROPOSED RELEASES FOLLOW: 

1. EXIMBANK RELEASE 

REEERENCE IS MADE TO THE SALE BY LEESONA CORPORATION AND 
JAMES LAWRENCE AND COMPANY OF TEXTILE MACHINERY AND COTTON 
RESPECTIVELY TO PHOENIX TEXTILE INDUSTRIES, LTD., 
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(FCIA CLAIMS NOS. M-710-X/MT-E-718 AND C-953-X/S-2729). 

IN CONSIDERATION OE THE PAYMENT OF SEVENTY THOUSAND SIX 
HUNDRED FORTY-THREE AND 56/100 DOLLARS ($70,643.56) TO THE 
EXPORT-IMPORT BANK OP THE UNITED STATES BY THE GOVERN- 
MENT OP MALTA, THE EXPORT-IMPORT BANK OP THE UNITED STATES 
HEREBY RELEASES AND DISCHARGES THE GOVERNMENT OP MALTA, 

PHOENIX TEXTILES INDUSTRIES, LTD., AND MOSTA SPINNING 
COMPANY PROM ALL DEBTS, CLAIMS, DEMANDS, DAMAGES, ACTIONS 
AND CAUSES OF ACTION OF WHATSOEVER CHARACTER AND DESCRIP- 
TION WHICH HAVE ARISEN OR WHICH MAY HEREAPTER ARISE WITH 
RESPECT TO THE REPERENCED TRANSACTIONS. 

2. LAWRENCE RELEASE 

REFERENCE IS MADE TO THE SALE BY JAMES LAWRENCE AND COM- 
PANY OP RAW COTTON TO PHOENIX TEXTILE INDUSTRIES, LTD., 

(PCIA CLAIM NOS. C-953-X/S-2729). 

IN CONSIDERATION OP THE PAYMENT OF NINETY-SEVEN THOUSAND 
POUR HUNDRED SIXTY-SIX AND 88/100 DOLLARS ($97,466.88) 

TO JAMES LAWRENCE AND COMPANY BY THE EXPORT-IMPORT BANK 
OP THE UNITED STATES AND THE AGREEMENT BY THE EXPORT-IMPORT 
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BANK OP THE UNITED STATES TO SHARE RATABEY WITH JAMES 
LAWRENCE AND COMPANY IN THE AMOUNT OP ANY RECOVERY ON THE 
BASIS SET PORTH IN THE SHORT TERM INSURANCE POLICY ISSUED 
BY FCIA FOR THE REPERENCED TRANSACTION, JAMES LAWRENCE AND 
COMPANY HEREBY RELEASES AND DISCHARGES THE GOVERNMENT OP 
MALTA, PHOENIX TEXTILES INDUSTRIES, LTD. AND MOSTA SPIN- 
NING COMPANY FROM ALL DEBTS, CEAIMS, DEMANDS, DAMAGES, 
ACTIONS AND CAUSES OF ACTION OF WHATSOEVER CHARACTER AND 
DESCRIPTION WHICH HAVE ARISEN, OR WHICH MAY HEREAPTER 
ARISE, WITH RESPECT TO THE REPERENCED TRANSACTION. 

3. LEESONA RELEASE 

REFERENCE IS MADE TO THE SALE BY LEESONA CORPORATION OP 
TEXTILE MACHINERY TO PHOENIX TEXTILES INDUSTRIES, LTD., 

(PCIA CLAIM NO. M-7I0-X/MT-E-9I8). 

IN CONSIDERATION OP THE PAYMENT OF FORTY-ONE THOUSAND NINE 
HUNDRED SIXTY-EIGHT AND 51/100 DOLLARS ($41,968.51) TO 
LEESONA CORPORATION BY THE EXPORT-IMPORT BANK OP THE UNIT- 
ED STATES AND THE AGREEMENT BY THE EXPORT-IMPORT BANK OP 
THE UNITED STATES TO SHARE RATABLY WITH LEESONA CORPORA- 
TION IN THE AMOUNT OP ANY RECOVERY ON THE BASIS SET FORTH 
IN THE MEDIUM TERM INSURANCE POLICY ISSUED BY PCIA POR THE 
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REFERENCED TRANSACTION, LEESONA CORPORATION HEREBY 
RELEASES AND DISCHARGES THE GOVERNMENT OE MALTA, PHOENIX 
TEXTILE INDUSTRIES, LTD. AND MOSTA SPINNING COMPANY PROM 
ALL DEBTS, CLAIMS, DEMANDS, DAMAGES, ACTIONS AND CAUSES 
OP ACTION OP WHATSOEVER CHARACTER AND DESCRIPTION WHICH 
HAVE ARISEN, OR WHICH MAY HEREAPTER ARISE, WITH RESPECT TO 
THE REFERENCED TRANSACTION. COOPER 
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